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USADB 

PASS TREASURY FOR THOMSON 

EO 11652:NA 

TAGS: EAID, EFIN, ADB 

SUBJECT: ADB FORESTRY SECTOR PAPER 

REF: TREASURY 78-105 

1 . REFTEL STATES THAT ADB FORESTRY SECTOR PAPER WAS 
INACCURATE IN IMPLYING THAT IDB ORDINARY CAPITAL LOANS 
FOR FORESTRY PROJECTS COULD CARRY A GRACE PERIOD OF TEN 
YEARS (PARA 109 OF DOCUMENT WORKING PAPER 3-70). THIS 
POINT WAS DULY RAISED BY ME AT THE AUGUST 10 BOARD MEETING. 

2. USADB HAS NOW RECEIVED A MEMO FROM THE AUTHOR OF THE 
FORESTRY SECTOR IN WHICH HE CITES IDB DOC CN- 1076-1. 

JUNE 1976 WHICH STATES THAT IDB FORESTRY LOANS FROM 
ORDINARY CAPITAL RESOURCES MAY CARRY A TEN YEAR GRACE 
PERIOD. IN ORDER TO CLARIFY THIS SITUATION, WE WOULD 
APPRECIATE THE LATEST INFORMATION ON THE LENGTH OF GRACE 
PERIOD ON IDB ORDINARY CAPITAL LOANS TO THE FORESTRY 
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